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,Q DFFRUGDQFH Z W \WH DPWYIMHY (HDWG \R WH SURP RARQ DQG LOWRGXFURQ RI ( 6* \WBQGDUEV LQ FRP SDQHV RSHIDWYI [Q %RVQID DQG + HJ HIRYIQD DQG WH
. HAMLD %DODQV ) RIHIQ ,QYHWRWY &RXQFIOIQ %+ ZIW WH P HP EHU $ GYDQWY %8RNHU ILRP %DQWD / XND DQG Z W WH VXSSRUAVRI WH , QWMLQDWRQDO) LQDQFH
&RBRIDWRQ ,) & DQG WH 6 \BW 6 HFUHVBUDWRU( FRQRP IE $1IDILY 6( &2 Rl WH 6Z W ) HGHWDO HSDUR HQWRU( FRQRP IE $1IDLLY 1Q 0 DUFK RUDAQ] HG,QR
GD\V RQ (6* ( QYILRQP HQWO 6 RFIDO DQG * RYHUDQFH WWBQGDLGY 1Q IRXU FIMHY %DQND / XND 6 DIDMIYR 7X] @ DQG 0 RWBU 7KH DIP Rl WH ,QR GD\V ZDV \R
IDP LIDU] H %4+ FRP SDQHV Z W QHZ SWRWEHV VR VKDUH [QMUDWRQDODQG UHJ IRQDOH] SHUHQFHV RQ WH LOWA LDMRQRI ( * 6 VWBQGDLGV 1Q EXVIQHW HVSHFLD® VIQFH
FRP SDQHV 1Q %RVAID DQG + HY HIRYIQD KDYH EHFRP H DQ P SRUBQWHIP HOWRI J@REDOYDOH FKDIQV DQG DUH DWDFWQ) DQ LQFUIHDVIQ) VKDUH Rl GLHFWIRWIHLI Q
LQYHWR HQW 7KHIHIRWIH WH @FN Rl XQGHUAMBQGIQ) DQG @P WG FRP SIDQFH Z W ( 6* \WBQGDUBY DQG SUQFISBIV IV EHFRP LQJ DQ LOFUHDVIQU UVN |RUWHIUEXVIQHW.
3 UHFIVHO IRUWLY HDVRQ WH P HP EHW RI WH ) ,& lQ %+ Z KR KDYH WH FDSDFIW IHVX@V DQG HYIGHQFH WDWFRQILLP  WDWIKIRXJ K WHIUSWDPWEHY DQG REQ) DWRQY

WH DOHDG P HHW( 6* WBQGDUGY \R D @UWH H WIQWWURXJK WH ,QR' DIV WH P HWGRP HWIE FRP SDQIHV Z KIFK KDYH \ HWIR [P SGIP HQA( 6* \ABQGDLGY 1Q WHIU
RSHUDMRQV Z W FRQFUAWM ( 6* SWDFWFHY \WHQ LQMUDDMRQDODQG UHI LRQDOH] SHUHQFHY RQ WH LOWMI IDMRQ Rl ( * 6 VWBIQGDUGV LQ LOYHWW HQWGHFIVIRQ P DNIQU DQG

LQWDWG D Z IGHUGD®I XH RQ WH FKDIQI HV DQG SRWIEIMAHV RI DGRSWJ ( 6* VWBQGDUGV DQG SUQFLS®V 1Q WH FRUIH EXVIQHW RI %+ FRP SDQIHV

),& : (%1$5
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,Q DFFRUGDQFH Z W \WWH [DP HZ RIN DFWYIW S@Q RI WH ) ,& ZRINQJ JWRXS IRU
(6% WBQGEDEY WH ) RIHIQ ,QYHWRY &RXQFIOIQ %RVQID DQG + HY HIRYIQD
1Q FRRSHIDWRQ Z W \WWH SDUEHU) LQ7 HFK FRP SDQ. &RQVFI( 6* RUWDQ] HG D
ZHEIQDUIRUIW P HP EHLY RQ 1 RYHP EHU ZKHUH DQ IQQRYDWYH \RRO
IRUHDVIHUUHSRUAQ) DQG P HDVXUHP HOWRI FRP SDQ\jV ( 6* SHURWP DQFH 7KH
Z HEIQDUZ DV RU DQL] HG GXH \R WH LOFUHDVIQU P SRUBQFH RI ( 6% \ABQGDUGY
1Q P RGHUD EXVIQHW DQG WH IDFAMDWIRP - DQXDU FRP SDQIHV EDVHG
IQWH ( 8 Z LOKDYH VR LHSRUARQ WHLU( 6* DFWRQV DQG WDWIKH LOWI IDWRQ RI
(6% EDVHG RQ PDINMQI IRP 2 RREHU ZI® EH FDWIRU] HG DV
JHHQZDWKIQ) DQG ZI® WHWHRWH EH SXQVKDE®!I E\ (8 UHIXDWRY
IQMMUWRQY $OR [RP WH VDP H (8 UHIXOWMRQV Z LKDYH DQ LP SDFW
RQ FRP SDQIHV EDVHG 1Q WH FRXQWIHV Rl WH : HWMWQ %DODQY : % DQG
P XGMDMRQDO FRP SDQHV ZIW RIIFHV 1Q : % &RQVFI( 6* SWRYIGHG D
GHWIIGIG WMS E\ WIS GHP ROMDMRQ R KRZ VR XVH WH FRP SDQ\jV
VXWBLODELON P RQMRUQI SOMRWP VR SLHSDUH FRP SDQHV \R FRP SO Z W WH
XSFRP LQJ VWIFWU( 8 HIXOMRQV 7 KH Z HELQDU SUHVHQMG \WH 1IIAMVFIHQFH
EDVHG P RGHOJ®ED® \R KHG FRP SDQIHV DQG P DQDIHWY DWHW DQG WDFN
WHIU SWRIHW 1Q FROMMMQW® P HHWQJ VXWBLQDELDN JRDY RYHUWP H 7KH
VROMRQ 1V XQLYHWDO IRU D@ FRP SDQIHV LHIDWEBMW RI IQGXWI DQG JHR
®FDWRQ DQG ZDV DZDUBHG E\ 81" 3 %RRWMRU & HQWDO$ VID DQG ( XURSH 1Q

&RQVFL( 6* FXUHQW WDQNV DQG VFRUHV WH SWRIHW RI SXEQF
FRP SDQIHV WDGHG IQ WH 1 <6( DQG IW P HWIFV IQDQFID@® RYHBHURLP ERW
WH 6 3 EHQFKP DWN E\ DQG WH ' RZ 7RS 3HURWP HWY/ E\
DQOXDA ' XUQI WH Z HELQDU YDURXV IWXHV R LOMUHVMR HP S\ HY/ WDW
KDYH EHFRP H \RSIFDODV D UHVXQVRI WH &2 9, SDQGHP IE ZKIFK 1O
DGGMRQ R WH GDQIHU\R WH KHDGM Rl HP S® HHV DOR EUQIV Z W IMAKH
FKD@IQIH R VXWYDORQ WH P DUINHWIRU P DQ\ FRP SDQHV ,Q DGGIMRQ WR
PHPEHW Rl ),& WH ZHEIQDU ZDV DOR DWMQGHG E\ FRP SDQHV WDWDUH
P HP EHWY/ RI FKDP EHW/ RI FRP P HUFH LQ WH :  HVWMUD %DODQV LHI IRQ

3$57,&,3%7,21
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7KH UHSUIHVHQBMWYHY Rl ) ,& Z HUH SDUAFLSDQW RI WH IRXUN HQHU\ VXP P LW
6(7 ZKIFK \RRN SOFH LQ 7 HEIQW 1O WH SHURG ILIRP 0 DIFK W

7KLY \ HDYV VXP P MZ DV YHU VXFFHWIXOZ W D UHFRUG QXP EHURI SDUAFLSDQV
DQG HWZEQVKHG 7 HELQW DV WH FHQAH R HQHU\ 1O WH WHIIRQ 7KH VXP P W
Z DV KH@ XQGHUWH DXVSLEHV Rl WH * RYHUOP HQWRI 5 HSXE@\D 6 LBVND DQG WH
01QWM Rl )RHIQ 7WDGH DQG ( FRQRP IF 5HDMRQV Rl %+ 7KH SDQHW
GVFXWHG \RSIFV IP SRUBQARUWH GHYH®SP HOWRI WH HOHUI\  VHRRUDQG WH
D@ QP HQWR! G LVOMRQ 1Q WH FRXQWHV Rl WH UHIIRQ LQ WLV DUHD Z W ( 8

* LHPWYHY ( QHU\ 3RIA DQG WH LOWMI IDWRQ SIRFHW ' XUQJ WH WUHH GD\ V
WDWINH 7 LHELQW ( QHUI\ 6XP P LW OWMG D SGIQDY VHWIRQ Z DV KHG
DFFHBIDMRQ R WH UHJ IRQDO VXWBIQDE®! SOQ DQG WH WDQVMRQ R FBIDQ
HOHU\  WH WR®I R WH (8 DV ZH@DV QOH SDQHY 7 KH J HOHIDOFRQFOX(VIRQ
R WH VXPPIWZDV WDWWH WHQGV Rl GHFHQADQ DMRQ GLJIMJ DWRQ DQG
HOIPWILEDWRQ KDYH J UHDWSRWQUDO! RUUHYROMRQY LQJ WH SRZ HUM WHP 7 KH
LQFUHDVIQ) VKDUH R UHQHZ DE®! VRXUFHV 1Q WH SIRGXFURQ Rl HBIFWFIW DQG DW
WH VDPH WPH WHIU IQOHQFH RQ WH SRZHU WWMP  S@FH IQFUHDVIQU
GHP DQGV RQ WWH DFFHBIDWG GHYH®RSP HQAWRI WH W\ VWP IWHD $WWKH VDP H
WPH GXH \R WH IQFIHDVIQ) GHFHOWDQ HG SURGXFURQ Rl HBIPWFIW 1Q WH
PP HGIDM YIFIQW Rl WH FRQVXP HW RU DWWH FRQUXP HY WHP VHOYHV W
EHFRP HV GUIEXOVIRUWH VXSSTHWY VR VDWA\ WH HYHUFKDQULQD VXSSO® DQG
GHPDQG WLV SUIHFIVHO 1Q WLV FRQOHFUWRQ \WWDWFRQFHSW DQG WFKQEDO
VROMRQV VXFK DV HQHU\ WRWDIH P IFRIUGY GHP DQG DGR HQW DQG
HQHW\ HIILFHQR P HDVXUHV DUH LQFUIHDVIQI® FRP LQJ VR WH IRWH
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7KH ) RIHLIQ , QYHWRWY & RXQFLOLQ %RVQID DQG + HU HIRYIQD DQG WH
,OMWD 7HFKQR®I\ 3DWN ZIW WH VXSSRUWWRI WH &IW Rl 0 RABU
DQG WH ) HGHWDOO LOMM RI ( QYLLRQP HQADQG 7RXUVP  RUDQ HG D
EXVIQHW FRQIHWHQFH FD@BIG WH 32: (5 2) 6867$,1$%/,7<

)(67,9%/ ZKIFK ZDV KH® 1Q 0 RABURQ WH  WWDQG QG
6 HSWP EHU 7KV SIHWMIIRXV HYHQW DIPHG \R SURP RM
VXVWBIQDE®!  GHYH®SP HQV JUHHQ DQG GUMIO WDQVMRQ  DQG
EXVIOHW QHERWINQI 1Q WH : HWMD %DODQV HIIRQ 8 QGHU WH
WHP H 9&XIGEHQ) D VXWBLQDE®! IX\MWH Rl WH : HMWD 9DODQY  WH
) HMYDO EURXJKW WRIHWHU [P SRUBQW VSHDNHWY  H[ SHW DQG
HSUHVHQEWYHY ILRP $EDQD  %RVQD DQG +HJ HIRYIQD 1 RUM
0 DFHGRQD 0 RQMQHIR DQG 6 HLEID ,Q @QH Z W H[ SHABMRQV WLV
VIR GD\ FRQIHHQFH SWRYIGHG IHUAB! JURXQG IRU GID®IXH EHE HHQ
WH EXVIGHW VHRRU SROAFV  IQMUQDWRQDO RUDQ] DWRQV DQG
EXVIQHW DWRFIDWRQV DQG FKDP EHWY 3DQH® SUHVHOEMRQV DQG
Z RUWKRSV Z IWIQ WH |HWYDOIRFXVHG RQ NH\ WHP DWE DUHDV
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2 XUJRDOZ DV R J DWHU IHSUHVHQIMYHV Rl LOYHWRY NH\ DRRWY 1Q
WH IIHG R HOHU\ DQG HQYILRQP HQWOSIRMPURQ ILRP WH SXEQF
DQG SUYDW VHARU LOMUODWRQDO RW DQJ DMRQV DQG WH EXVIOHW
SHRS®! ILRP \WH UHILRQ [Q WH VDP H SOFH 7 KH UHI LRQ LV VMDDWWH
YHY EHIIQQQ) Rl LOYHVW 1Q VXWBIODE®! EXVIQHW DQG Z H EHGHYH
WDW WH H FKDQUH Rl H SHUHQFHV DQG IGHDV Z 1@ HQFRXWDJIH
LQYHWR HQW 1Q JUIHHQ WFKQR®J\ DQG HQYILRQP HQB®@ FRQVFIRXV
SIRMFW WXV SURYIGIQJ WH RSSRUXQW [RU IRUHIQ LOYHWRY DQG
®FDOFRP SDQHV R P DNH WHIUEXVIQHW P RUH VXWILQDE®! DQG NHHS
SDFH Z W WH ZRUB k  SRIQMG RXWH RW DQLJ HW/ DWIKH HQG
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( [HFXWYH ' LWHARURI WH ) RIHUQ , QYHWRY & RXQFLOIQ %RVAID DQG + HY HIRYIQD 6 DQWD 0 LRYFLE Z DV D JXHWW
DWWH W ,QMUQDMRQDO) DIURI & RQMAKFURQ DQG ( BIFWR 0 HFKDQIEDO, QGXWWI * IDP HV ' HP L ZKIFK
ZDV KH® 1Q WH SHURG ILRP 0 DIFK R 1Q %DQWD / XND RUDQ] HG E\ 6DMP GRR %DQW / XND
7KLV IV WH RQD VSHFIDA HG FRQWKFWRQ DQG HBIFWR P HFKDQIFDOWDGH |DIUIQ %RVQID DQG + HY HIRYIQD Z W

WH FHOMLHG WIAMY Rl DQ [QMUODWRQDOIDIU 7 KH 1DIUZ DV DWAQGHG E\ D @UWH QXP EHURI LP SRUBQAFRP SDQLHV
ILRP %RVQID DQG + HY HIRYIQD DQG WH UHIIRQ DV IDUDV ,\\BO $XWWID DQG &KIQD DQG DP RQJ WH SDUAFISDQN
DQG H[ KIEMRY ZHWH VRPH P HP EHW Rl WH ) RIHUJQ ,QYHWRWY &RXQFIOLQ %RVQID DQG +HY HIRYIQD 7KH
JHQHWDO VSRQVRU Rl WH IDWU ZDV WH FRPSDQ : IHQHEEHUHU ZKIFK XQWV WH EWDQGV 7RQGDFK W
6 HP P HORFN 3 LSH@H DQG 3 RIRWHLP 1Q IW JIRXS 7KH VSRQVRURI WH %XIGQ) WH IXWMH FRQIHWHQFH Z DV D
PHP EHUR! ) ,& WH FRP SDQ\ 7 YRUQIED FHP HQ® . DNDQM + HIGHEHW & HP HQW* LRXS  $V SDUARI WH IDIU DQ
IQMUODMRQDOFRQIHUIHQFH Z DV KHGB Z W WH SDUAFISDARQ Rl WMQ H SHUMBIFMUHWY Z KR SUHVHOMG LQQRYDWYH
VROMRQV IGHDV DQG FKD@IQIHV 1Q WH ZD\ Rl P RGHWQ FROMKFMRQ 7KH SDUHWY Rl WH IDIU ZHUH WH
* RYHUQP HOWRI WH 5 HSXEQE Rl 6 LSVND DV Z H@DV WH 0 LOMM RI ) RUHIQ 7 WDGH DQG ( FRQRP I 5 HOMRQV Rl
%+ WH &IW Rl %DQND / XND DQG WH ) DEXGV RI $ UFKIWFMUH & LYIO( QUIQHHUQ) DQG 6 XWH\ LQJ LQ %DQWD / XND
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7KH ) RIHUIQ ,QYHWRY &RXQFIORI %RVQID DQG +HY HIRYIQD SDUAFLSDWG [Q WH 61

&KDP EHU ,QYHWR HQW) RXP Rl WH : HWMWD %DODQV : % &,) ZKIEK ZDV KHG RQ
ODWFK  LQ6NRSM RUDQ]HG E\ WH 5&& DQG WH ( 8 GHBUDWRQ 7KH P DIQ \RSIF RI
WH IQYHVWY HOAIRUKP Z DV WH FRP P RQ UHJ LRQDOP DUNHWDQG KRZ EXVIQHWW DWRFLIDWRQY
FDQ XQW RXU UHJIIRQ $WWH IRKP DZDWV ZHH DOR JLYHQ VR FRP SDQHV \WDWDH
UHJ IRQDO GIDGHWY 1Q WHIU IQGXVW  DQG DPRQ WHP ZHWH PHPEHW R WH ) RIHIQ
,QVHWRWY/ &RXQFLO VXFK DV 1 HOV RXS . RBINRU 0 INRHBINURQIND 6 DUDVIYVNL NVHIBN
Z KR DOR FRQMEX\MG W D KLIK TXDOV SDOHOGVFXWIRQ RQ WH WRSIE 2 QH LHIIRQ  RQH
HFRORP\  SURIUHW \RZ DUBV WH VIQI®H ( 8 P DINHWRU:  HWMUD %DODQ EXVIGHWHY

3$57,8,3$7,21
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( [HFXWYH ' WHRRURI WH ) & IQ%+ 6DQW 0 IRYFIE ZDV D
SDUAFISDQWRI WH : HWMLD %DODQV ( 6* 6XP P IW Z KIFK
ZDV KHG [IRP $SUD R 1Q 7LYDW 0 RQMQHILR
7KH RUDQ] HW Rl WH 6 XP P IWZ HIH WH 0 RQMQHIUQ ) ,&
DQG WH FRQVXGM [P 6 XVWOHU 3 DURHWY IRP / RQGRQ
7KH WSIE Rl WH VXPPIWZDV WH DSSTFDMRQ Rl ( 6*
VVBQGDUGV 1Q WH UHIIRQ DQG WDWFRP SDQIHV 1Q WH UHIIRQ
DIH IQFLHDMQI® VKRZIQ) IQMUHWIQ ( 6% 7KH VXP P IW
ERXIKW WRIHWHU PRWH  WDQ SDUAFISDQV
UHSUHVHQMYHY RI FRP SDQIHV ILRP WH HOWH UHIIRQ
DQG EH\RQG ZKR VKRZ HG WHIU Z LI QHW \R IRGRZ QHZ
VVBDQGDUEV DQG P RGHUD SDFWFHV [Q WH ZD\ Rl P DQDJLQU
WHU EXVIOHWHV ' XUQD WH \ER GD\V Rl WH VXPP W
GIFXMHY GIDAQ H SHUV RQ ( 6* WBQGDUGY ILRP DIRXQG
WH ZRUB SUHVHQMG WLV \RSIE WIRXIK SUHVHQEMRQY

SDQHO GVFXWIRQV DQG WH SUHVHOWMRQ R LQORYDMRQ
SWDFWFHV $ VSHFIDO SOFH ZDV DOR RFFXSIHG B\ WH

@XQFK Rl WH : RP HQ RQ %RDUBV $ GUD IQIMDWYH |RUJ UHDMU
SDUFISDMRQ Rl ZRP HQ 1Q WH P DQDIHP HQW ERGHV Rl
FRP SDQIHV  7KH VXP P IMZ DV RSHQHG E\ WH 3 IHVIGHQARI
0 RQMQHILR -DNRY 0 IDWRYIE DQG 3UP H 0 IQMMU ' LMIQ
$ED] RYIE FQRVHG WH 6 XP P IWZ W KLV DGGUHW

3$57,&,3%$7,21
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5 HSUHVHQEMYHV Rl WH ) RUHLI Q , QYHVWRWY/ & RXQFLOZ HUH
SDUAFISDQV Rl WH W -DKRUQD ( FRQRPLF ) RUXP
ZKRVH JHQHWDO VSRQVRU ZDV D PHPEHU Rl ) ,&
FRP SDQ P \MO 7KH - DKRUQD ( FRQRP IF ) RUXP LV RQH
Rl WH P RVW SUIHWMJIRXYV (HIIRQDO EXVIQHW HYHQW
ZKHH WURXIK GIVFXWIRQV EHVE HHQ UHSUHVHQEMYHVY RI
WOWM IOQMMWRQY FRP SDQHV DQG H[ SHWV  LHBIYDQW
FRQFO\VIRQV DWH WHDFKHG RQ KRZ WR P SIRYH SXEQF
SRIFIHV WH HFRQRP\ DQG WH TXDOW R @H Rl WH
FIMJ HQV Rl %RVQID DQG +HJ HIRYIQD DV ZH@DV WH
WHIIRQ 7KH IRXP @WMG ILRP $SUO R To)
-DKRUQD DQG WDGMRQD@  KHDGV R DM
GWMUXIVKHG  VFIHQMAV P LOMMY  EXVIQHWP HQ
P HGID DQG FXAMUDOZ RUNHLY J DWHUHG DWINLY HYHQW 7 KLY
\HDU WH ®DGIQ) WHPH Rl WH ) RXP LV 5HIIRQDO
, QMIIDMRQ DQG ¥RVQAD DQG +HY HIRIQD DQG Z WKIQ
WH ) RXP WH SDQHO 2 QH 5 HIIRQ 2 QH 0 DUNHW Z DV
KHG@ ,Q DGGMRQ \RSLFV DERXWWH P SRUBQFH DQG R®!
R GUMIDMWRQ WH IHG R IQUXIDQFH  HQHW\
WDQVIMRQ VSRUVDV WH WHIIRGY VWARQIHWEWDQG EXW.
DOR VXWHBIQDE®! DIUFXGMUH VP DUV FIMHV DQG WH
[P SRUBQFH Rl WH FUHDWYH VHRVRUZ HUH DOVR GIVFXWHG
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7KH WHSUHVHQEMYHY Rl ),& ZHWH SDUAFISDQV Rl WH ( QHU\ 6XPPIWRN %RVQD DQG
+HY HIRYIQD ZKIFK ZDV KHG ILRP $SUO R IQ 1HXP 7KLV \HDYV VXP P W
DGGIHWHG P DQ' RSHQ MXHV \WDWDZ DIW/RVAQID DQG + HU HIRYIQD 1Q WH SUIRFHW Rl J&REDO
GHFDUERQ] DWRQ DQG IDIU HOHU\ WDQVIMRQ VXFK DV WH IWXH RI IXWMUH IQYHWR HQV 1Q
HQHZDE®! HQHU\ VRXUFHV DQG WH GHWIP IODWRQ R FDIERQ SUFHV  WWRXJK \WH
HWEEQ/KP HQAR WH ( 76 ( P IMIRQ 7WDGIQJ 6\ WP P HFKDQWVP RUWIRXIK &%$0  &DUERQ
YRUGHUS GV HQWO HFKDQIVP  DQG \WH LP SDPAMKH.  FRX@ KDYH RQ %RVQID DQG + HY HIRYIQD
DQG WH FRP SHWAYHQHW RI IW HFRQRP\ : W WHIU SRVIWYH H[ DP SGV IIRP SWDPWFH DQG
HOHU\ HIILFIHQR. SLRMFW RXUP HP EHW KDYH VKRZ Q WDWGHVSIWM KLIK HQHU\ FRQUXP SWRQ
1Q FHUBL) LQGXVWIDO VHRRY WLV SRWIEG! \R WHGXFH WH RYHW® FDIERQ IRRBUQN DQG
FRQFUHW® FRQAMEXW VR WH SDW Rl WH HQHU\ WDQVIMRQ Rl %RVQID DQG + HY HIRYLQD

352&5("' ,7 %$1. 35(6(17(' 7+( 352*5((1 $&&2817

2 Q$XIXW D SDUV IRUFGHQW DQG SDURHY Z DV KHTB
1Q D IDIY VB! QDVMUDOHQYILRQP HQARQ . URP RGW DQG Z W D
VSHRBFX@U YIHZ R 6 DIDMYR Z KHUH WH 3 R LHHQ DFFRXQW
DQG WH ILWMELRGHJ IDGDE®! FDUG 1Q %RVQID DQG + HY HIRYIQD
Z HH SUIHVHOMG 3 UR* LHHQ LV DQ DFFRXQAKDWS RS LHGIW/DQN
GHVJQHG RQ WH EDVIV Rl D@ SWHYIRXV H[ SHUHQFHV DQG
HIRW VR PDNH WH JUHHQ HFR@®JIFDO DIHQGD YMME®! [Q
%RVQID DQG +HJ HIRYIQD 7KH FDUG @ONHG R WH 3 WR* LHHQ
DFFRXQW IV WH 1lWW EIRGHIWDGDE®! FDUG 1Q %RVQD DQG
+HJ HIRYIQD DQG IV P DGH Rl FRW ILEEHY $GGMRQD® QHZ
DQG H[ MM EDQN FGHQW ZKR GHFIGH VR RSHQ D 3R LHHQ
DFFRXQW Z1@ KDYH WH RSSRUXQW R HQW  QXP HURXV
EHQHIW 2QH R WHP IV WH SRWIEION Rl SXUFKDVIQJ
HOHU\ HIILFIHOMMFKQR®ILHY Z W D LMW Rl SHUFHOARI
WH VRVBODP RXQW XS \R D PD[ [P XP RI .0 ( WHQMD®
WLV P HDQV \WDW DP RQJ RWHU WIQIV HYHY DSSIDQFH |RP
WH KRXVHKR@ Z KW JRRGV SIRIWDP ZIW WH $ P DN DQG
DERYH LV FKHDSHU Il SDIG ZIW WLV FDWG $V LQORYDWH DV
3R LHHQ IV WH SDWV 1Q IW KRQRU ZDV XQINH DQ RWHU
$®RQ Z W WH IXHW WHIU SHW Z HUH DOR Z HBRP H DWWMH
SDUWV DQG JXHWV KDG WH RSSRUMQW VR DQVZ HUWIYID TXI]
TXHWRQV <RX FDQ ILQG RXWP RUIH DERXWWH SRWIELOAHV RI
WLV DFFRXQWDQG KRZ \ RX FDQ RSHQ IWRQ WH ZHEVIW RU
, QM WDP DQG ) DFHERRN FKDQOH® RI 3 URE LHGIW/ADON
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5 HSUMVHQWMYHV Rl WH ) RUHLI Q , QYHVWRWY & RXQFLOIQ %+ Z HUH IXHVW RI WH W, QMUQDWRQDO
Y%XVIQHW ) DIU 0 RWBU ZKIFK ZDV KH@G IlRP 0D\ R ZKHWH DERXW

H[ KIEMRY/ IURP FRXQWIHV SUIHVHOMG WHP VHOHY  7KH SDW@HU FRXQAI Rl WLV \ HDYV IDIU
ZDV WH 6 \BW Rl ,\VIDHO 7KH RSHQIQJ FHUHP RQ\ RI WH 0 RWBUIDIUZ DV DWMQGHG E\ WH + LIK

5 HSUMVHQWMYH |RUYGRVQID DQG + HJ HIRYIQD  SUMMIGHQW DQG SUP H P LOMMWY R QHLI KERUQU

FRXQWIHV DV Z H@DV KLIK UHSUHVHOWMYHY Rl SDWHUFRXQWIHY DQG SUMVIGHQW Rl FKDP EHW/ RI

FRP P HUFH ,QVHWR HQW LQ %RVQID DQG + HY HIRYIQD WH XVH R ( XURSHDQ IXQGV FLRW ERWGHU
FRRSHIDWRQ JDVWARQRP\ \ RXW HP S P HOADQG WH ,7 VHRRU Z HUH GIVFXWHG DWWH 1DIU

7KH IDWUH] KIEMRQ Z DV DFFRP SDQIHG E\  WH WDGIMRQDOVXE | DIUHYHQW WH 7 RXUVP ) DIU \WDW
IV WH Z LQH DQG Z LOHJ URZ HYj 1DIU DQG D GLYHWH FXGXUDODQG HOMUBIOP HOWSLRIWDP ' XUQJ

WH DU VHYHWDO Z HODWMQGHG DQG VLI QUIEDQW FRQIHIHQFHV  IRUXP V. H[ SHUW P HHWQIV

Z RUWKRSV DQG IRXQG VBEGIV Z HIH KHG Rl Z KIFK WH IRCRZ LQJ FRQIHUHQFHV WBQG RXW ) XWMUH

IQWH6XQ ) XWHRI 0 HAFIQH &\ EHUB HFXUW ( [ SRVXUH 1Q WH %DODQV 5 HWMLD LOR WH

IXUH  DQ [P DIIQHG MRXUDH \R WH \ HDU DQG WH SDQHOVHWIRQ 6 RDUHQHW\ WH Z D\

W VDYIQIV RUDQ]HG E\ RXU P HP EHU 8 Q& UHGIWYDON 7KWRXIK WLV [QMUHAWMEQ)  SDQHO
GVFXWIRQ \WH SDUAFISDQW UHIGIFMG RQ WH [P SRUBQFH Rl JUHHQ HQHU\ DV D VDIH SDW \R D
P RH VXWWBIODE®! IXWMH GIVFXWHG WH LP SDEWRI GULVOMRQ RQ EXVIHW Z W D IRFXV RQ
H[ DP SBV ILRP SWDFWFH 6 SHFLDODWHQURQ Z DV IREXVHG RQ WH QHZ ) %+ / DZ RQ 5 HQHZ DE®I

(QHU\ BRXUFHV ZKIFK LOWRGXFHG WH SURVXP HU FRQFHSWIQ WH ) HGHIDMRQ RI %RVQID DQG
+H) HIRYIQD \WH DGYDQWJIHV WDWWH DGRSWRQ Rl WH QHZ /DZ RQ 5HQHZDE®I ( QHUI\

6 RXUFHV Z RX@ EUQ) FRP SDHG R WH H[ MAQ) RQH DQG WH SRWIELDV RI FRQQHFWQI D VRDU
SRZ HUS@QW RULQGLYIGXDY DQG GiJ DOHQWAHY * LYHQ WDWIKH WDQVIMRQ \R VRDUHQHW\ EUQIV
Z W IWFHUBLO FKDEBIQIHY WH SDQHOSDUAFISDQW P DGH WHP VHOYHV DYDIDE®! |RU DEGIMRQDO
H SOODWRQV UHIDWGIQU WH IQAB@MMRQ Rl VROU SRZ HU SOQW DQG FRQOHFWRQ \R YROBIH
QHVI RUNV DQG SRIQMG R WH HFRQRP LFD@ SURIVPE®! SRIMQADONDWROMUHQHU\ EUQIV Z LW W
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7KV \HDU ) ,& 9%+ DOR SDUNFISDWMG LQ WH &2 11 ( &72 FRQHMHQFH ZKIFK DWDFW P RUH DQG P RWH
DWHQWRQ HYHU \ HDU DQG JDWHLY SURDPWYH DQG HQMUSUMQ) SHRS®! ILRP %+ WH : HWMLD %DODQV
UHIIRQ DQG WH ZKR®I ZRUG ,17(5$ 7HFKQR®J\ 3DWN WRIHWHUZ W SDWRHY DQG FR RUDQ] HW DQG
ZIW WH VXSSRUMRI WH ( XURSHDQ ( QAHSIHQHXUDOL HERIN ( (1 1Q RUDQ] HG D QHZ HGMRQ RI
WL % % FRQHHQFH 1O WH SHURG ILRP -X0® R 7KLY \ HDU WH IREXV Rl WH FRQHWHQFH LV RQ
LOGXWWI DQG SIRGXFWRQ  ILRP SIRFHWIQU RI LDZ P DWUDY SURGXFUWRQ R VHP LILQIVKHG SIRGXFW \R 1LQDO
SIRGXFW VXFK DV P H\BQXW\ DQG P HVBOSIRFHWIQI P HVBOSDUV DQG FRP SRQHQW  IXUDWMUH DQG Z RRG
SIRGXFW GRRWY DQG ZIQGRZV HOIFWEDOMP V' FDEGN VZIWKHY VRFNHW DXVRP RMYH FRP SRQHQW
WRRY P RX@V P DFKIQHU DQG HTXLSP HQW DV ZH@DV PDQ RWHU SUIRGXFW WDWUHTXILH NQRZ BIGIH
WFKQR®J IHV DQG VNGV VR VXUYLYH 1Q WH LOWMUODWRQDOP DUNHW 6 SHFLDODWHMQURQ LV SDIG VR WH EXVIQHW
GDVSRWD Rl %RVAID DQG +HJ HIRYIQD &2 11( &72 ZDV FRQFHLYHG DV D SOMRWP |RUFRQOHAWQD WH %+
EXVIQHW GIDVSRWD Z W HQAHSUHQHXW 1Q %+ DV Z HEDDV RWHU IQMUHWMG SDUAHV Z KR Z LADXGP DMO® EH
DEGI\R H] SRUASURGXFW DQG VHUYIEHV \R WH J GREDOP DINHWFUHDW QHZ  Z HEDSDIG REV FUHDW LOQRYDWYH

SURGXFW DQG VROMRQV HQDE®! QHZ RSSRUMQMEV IRU\RXQJ SHRS®I 1Q %RVQID DQG +HJ HIRVIQD \R
P D [P ] H DQG XVH WH H FHSWRQDOSRWIQWDOR! WH @ERUP DINHVRI %RVQID DQG + HY HIRYIQD

3$57,&,3%$7,21
(67(51 %$/.$16 q: (67 $)5,&% %86,1(66 )2580

$V D LHVXOVR WH HYHQWFD@IG * REDOYXVIQHW ( [ HFXWYH 5 HWHDW RUDQ] HG E\ WH ) RIHUIQ ,QVHWRY &RXQFLOLQ
%RVQID DQG + HJ HIRYIQD Z H FRQOWOXH RXUEXVIQHW WIS DQG QHVE RINQJ EHVE HHQ FRP SDQIHV IURP RXUWHIIRQ DQG WH UHJIRQ
R : HWSIUFD $1WU VXFFHWIXOEXVIQHW P HHWQIV 1Q 96XGDSHVW EHVE HHQ HQWHSUHQHXW ILRP WH UHIIRQ RI WH : HWMWQ
%DODQV DQG : HWWSIUED  DQ P SRUBQAEXVIQHW IRIXP Z DV RUDQY] HG LQ %HOWGH ILRP 6HSWP EHU  \R 7KH
) RIHIQ ,QVHRLY &RXQFIOIQ %RVQID DQG + HYJ HIRYIQD SURXGD SDUAFLSDWG DV D SDURHURI WLV IRXP  ZKIFK IRFXVHG RQ
RSSRUXQMHY DQG WH J REDOQHHG |RUEXIGHQI EXVIQHW SDW@HWKISY DQG DFFHW \R P DINHW 1Q VSHFLLE Z RUTS LHIIRQV Z W
WH DIP Rl DFKIHYIQ) WH UIHWRIDWRQ Rl VRFIDODQG HFRQRP LF SURVSHUW  ( QAHSUHQHXW ILRP WH %DODQ FRXQWIHV RI $ @DQD
. RVRYR 6HLEID 1RUN 0 DFHGRQD %RVQID DQG + HYJ HIRYIQD DQG 0 RQMQHI LR KDG WH RSSRUMQIW VR P HHWDQG GIVFXW \WH
SRWIEIDAHV R FRRSHIDMRQ Z W EXVIQHWW WHSUHVHQEMYHY ILRP / DIRV 1 LJHUD 7KH GHBUDWRQ IWRP 1 LJHUD ZDV ®IG B\ WH
SUHVIGHQARI WH / DIRV &KDP EHURI &RP P HUFH DQG WH ) RUKP Z DV DR DWHMQGHG E\ 1 LJHUD}V DP EDWDGRUIRUG RXW. ( DWMLD
( XURSH +HU( [ FHEIQR 0 W/ 0 XGXSH ( QUIQ ,LHBI Z KRVH VHDWLY LQ %XGDSHWW 7 KH P DIQ VRSIF Rl WH IRXP  Z DV FRQQHFWQJ
QDMRQV DQG DGYDQFIQJ YIVIRQV |RUIQYHVW HQAMQ 1 LJHUDQ %D®DQ DIIDILY 7KH P HP EHWY Rl WH GHBUDWRQ [RP 1 LJHUD Z HH
(HSUMVHQEMYHV RI FRP SDQIHV ILRP WH VHFVRLY RI DJUEXGMUH \RXUVP &7 FROWAKFWRQ SURFHWIQJ RIODQG JDV













































