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Improving the Business Environment in BiH

PRESS RELEASE:

Double taxation with Bosnia and Herzegovina causes negative effect 
on future investments in the country  

Sarajevo, 08.09.2008:  The Foreign Investors Council (FIC) urges state and entity officials to solve the double taxation issue regarding corporate income, which remains one of the most pressing obstacles for companies that are operating across the country. 

Several members of the FIC, who are registered in FBiH, have paid all their corporate income tax liabilities to Federal Tax Authorities in the previous years. However, Brcko Tax authority has decided to disregard existing tax regulations in federal entity and choose to impose same corporate income tax for the period of last three years for income generated within Brcko District. Not only have Brcko Tax authorities miscalculated and determined incorrectly the tax liability, ignoring actual and accounting laws and International Financial Reporting Standards (IFRS), but they have also ignored the fact that company has paid already tax in Federation. Discussions between tax authorities and companies have lasted for more than year in form of various argumentation and complaints, either via formal authorities or associations. As one company finally has rejected the payment, Brcko tax authorities have blocked the accounts of the company and collected funds. 

This is an exceptional case where unaligned authorities between entities and BD and unaligned legislation directly materially damage the corporate business and demotivates the foreign investment in this country. Not only the legislation is ignored but there is no body on any governmental level, which had offered to solve this so obvious double taxation case.  

Many companies and business associations raised their concerns in this respect, and had an open dialog with various stakeholders and governmental official over the last several months, but the issue has not been resolved. Obviously, this discourages both foreign and domestic investors and puts current and future investments in the country at risk.


”The current situation is unacceptable and decreases the attractiveness of the BiH economy substantially. Not to talk about the non-aligned legislation across the country. But what even worsens the situation is, that non of the various state- or entity institutions shows an interest to solve this issues” states Alexander Zsolnai, Member of Board of Directors at FIC.
Today, the FIC delegation had a very productive meeting with  the  OHR delegation headed by Raffi Gregorian, Principal Deputy High Representative and Brcko Supervisor where this topic was presented and  discussed. Both OHR and FIC representatives agreed that this issue should be solved for the benefit of all BH citizens and all investors that have or are planning to invest in Bosnia and Herzegovina.

Established in 2006 as a non-profit business association, the FIC aims to be the single voice of foreign investors in Bosnia and Herzegovina. The FIC strives to promote pro-business initiatives and deliver practical support to all investors to improve the business environment in the country.  In 2007, the FIC published the first WHITE PAPER outlining the priority solutions for obstacles to investment and economic growth in BiH. The next edition of the WHITE PAPER will be published in October 2008. At the moment the FIC has 26 members and their total investment in Bosnia and Herzegovina exceeds 8 billion KM.

THE END
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